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up and, lastly, Gershenkron's schema of late 19th Century development. `Backwardness' is taken as an organising
concept into the studies of the iron, steel and semi-conductor industries in Germany, Japan and South Korea
which, in comparison with the UK and the US, is the focus of the next four chapters. The ®nal chapter draws
together all the analysis and suggests that only by understanding the diversity of development can we understand
the phenomenon of catch-up. `We cannot provide a four lane highway on which any latecomer can travel rapidly
and safely' (p. 153), but rather we need to understand the peculiarities of those `late-developing' nations.
REBECCA HARDING
University of Brighton

P. Economic systems
MCMILLAN (JOHN) and NAUGHTON (BARRY), (Eds). Reforming Asian Socialism: The Growth of Market Institutions. Ann Arbor: University of Michigan
Press, 1996. Pp. viii365. £45.00 hardback, US $62.50 hardback. ISBN 0 472
10718 6.
The economic reforms in China and Vietnam differ from the transition in Eastern Europe in one important
respect. Neither China nor Vietnam have undergone any signi®cant political changes and socialism remains the
ruling ideology in both countries. Economic reforms have therefore been introduced gradually and existing
institutions have largely been allowed to survive and adapt to the new environment. The success of this gradualist
approach has been remarkable, and much of the recent growth in both China and Vietnam, fueled by the
introduction of market incentives, has actually taken place within institutions originating from central planning ±
state-owned enterprises and township and village enterprises. This interplay between changing incentives and
institutions is a central theme in this book. The 15 chapters comprising this volume address a number of central
issues in the transition process, ranging from legal and institutional reforms to the responses in industry and
agriculture. In addition to material on China and Vietnam, some chapters also focus on Poland, the Ukraine, and
North Korea for comparison and contrast. Among the many interesting contributions, it is worth noting Susan
Whiting's detailed account of incentives and discipline in China's rural industry, Victor Nee's and Sijin Su's
analysis of the institutional foundations of the emerging local corporation, Per RonnaÊs's comprehensive report on
the emerging Vietnamese private sector, and Barry Naughton's insightful comparison of the Chinese and
Vietnamese reform experiences. The book is based on a conference held at the University of California, San Diego,
in May 1993, and it is hard not to complain a little about the long delay in publication. Yet, having said this, it must
be noted that the volume is still quite valuable for anybody interested in the Asian experience of economic
transformation.
ARI KOKKO
Stockholm School of Economics

Q. Agricultural and natural resource economics
GEORGIOU (STAVROS), WHITTINGTON (DALE) and PEARCE (DAVID). Economic
Values and the Environment in the Developing World. Aldershot and Lyme,
NH: Edward Elgar, 1997. Pp. x167. £39.95 hardback. ISBN 1 85898 500 5.
This book is a version of a contracted consultants' report paid for by the UNEP and reads as such. The body of
the text, excluding a general introduction, consists of 4 chapters covering less than 100 pages of which half is
devoted to what are called selected case studies in chapter 3. There is, in addition, a 41 page, partially annotated,
bibliography, which is as interesting for what is left out as for what is included. The 50 page `case study' chapter is
in fact another, more selective but fuller, annotated bibliography covering 5 journal articles, 3 working papers and
2 research reports, mainly produced between 1987 and 1993. Most professional environmental economists, for
whom the book is claimed to be `essential reading', will wish to work from the original sources, do their own
literature search, and are capable of making their own notes. Graduate students should also be working from
original articles rather than a ®ltered down version. Thus, this central chapter appears to lack an audience, while
its content is variable and often merely a summary of the original with a few comments tacked on at the end. As a
major part of a book its worth is dubious, not least because the literature covered is inevitably out of date by the
time the book gets to the shops. Of the remaining 50 pages, chapters 2 and 4 give an overview of monetary
valuation methods; chapter 4 being the authors' summary judgement of each method and a single reference. This
leaves probably the most important subject which is covered by the last chapter entitled `Problems with applying
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valuation techniques in developing economies', which you will ®nd is less than 4 pages. After that who needs a
conclusion?
CLIVE L. SPASH
University of Cambridge

O'RIORDAN (TIM), (Ed). Ecotaxation. London: Earthscan Publications, 1997.
Pp. xiv338. £35.00 hardback, £15.95 paperback. ISBN 1 85383 263 4, 1 85383
262 6.
This is a very interesting collection of essays on the taxation of the environment, something that economists have
advocated for over 60 years, but that has become a serious policy concern only in the last decade or so. The book
covers a wide range of issues such as: how environmental taxes should be designed from a practical point of view,
whether the revenues should be earmarked for environmental purposes, what the scope is for using ecotaxes to
replace conventional sources of public revenue, and what the actual experience has been in the implementation of
ecotaxation? The focus is substantially, but not exclusively, British. All the essays contain useful material and the
whole volume is an important contribution to the debate in this area. Some of the material is really only accessible
to trained economists, but there are several essays that are policy-focussed and that could and should be read by
those interested in the implementation of ecotaxes. The most interesting question that the book addresses is not
whether environmental taxes are desirable (broadly there is agreement that, properly designed, they are) or how
they should ®t in with other taxes (that remains an open question, which will be answered in time as more
experience is gained with such taxes), but what is the most effective way of introducing them into the ®scal system.
How fast can one move, how can one build the political consensus, and how can one ensure that the bene®ts are
shared equitably? The book offers some advice on all these critical questions, although there is still much that can
be said. As with any volume of contributions from many authors, there is a tendency to repetition, and the views
expressed are not always consistent. These minor quibbles aside, it is highly recommended.
A. MARKANDYA
University of Bath

XEPAPADEAS (ANASTASIOS), (Ed). Economic Policy for the Environment and
Natural Resources: Techniques for the Management and Control of Pollution.
Aldershot and Lyme, NH: Edward Elgar, 1996. Pp. xvi245. £59.95 hardback.
ISBN 1 85898 413 0.
The subtitle of this text ± Techniques for the management and control of pollution ± is potentially misleading.
This is no handbook or basic reference source. Rather, this volume contains a collection of 10 high-quality papers
in advanced environmental economics, and its interface with industrial and international economics. In fact half
the papers are directly pertinent to the theme of the ef®cacy of environmental instruments and policy in an
international setting. In this context there is a particularly lucid paper by Cesar and de Keeuw on issue linkage in
global environmental problems, which deserves a wide audience. The choice of topics covered seems, by and large,
to re¯ect the pattern of activity (as evidenced by journals) in the European environmental economics community.
This volume may be a useful addition to any reference library.
ALAN COLLINS
University of Portsmouth

CORRIGENDUM
Giorgio Barba Navaretti should have been listed as a co-author, with Massimo
Florio, of the Note on Quantitative Development Policy Analysis on page 284 of
the January 1997 issue. The Review Editor wishes to apologise for this
omission.
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